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FINANCIAL NEWS

j AND THE SITUATION

Invesfaneat Saving Increases

and Emphasizes Sustained

Market ImproTement.

CREDIT STILL STRAINED tSS.Tuv.
Jiuejicui iu miiuc --jusscuuua.

T

Loan' Is Spreading Over

This Country.

By WILLIAM JCSTCS BOIES.

A material erpanrtoa of Inrestsifnt
actlritr foDowed last week's sueeessTuI
sale ot bond and note issues, asneratlnr
nnrlr lIAe.OD0.OD0 and emnhaslxed the
potential strenrth of a bond market held
la chock ever ataca acuta credit strain
becaa several roonths ara The pro
nounced success of the Swiss Govern
ment JIS.OOtr.000 loan had an excellent
ecnlimcntal e3ect on the market, re--
semWlnr la that reeard the dramatic
Tcrponee of the public to the Pennsyl-
vania Railroad loan offering ot April.
IMS. That proved to be the tornlac
point In the Investment situation, fol
lowing the pronounced cnsetUemeat of
the stale; dlsturbanoe the year oeiore,
when the banks possessed neither the
machinery nor the faculties at hand to--
day for reliefer aa overstrained money
market.

larestaaent Streattfc.
That partial recovery In security

prices did not attract broad outside sup-

port, altbcrnrh there were evidences
that conditions were favorable lo a ren-ul- ne

expansion of Investment interest
and that increased absorption of safe
securities rnlrht be locked for soon un-

less the money market should develop
unexpected complleatioss. The bond
market's tone was better, and nerotia-tion- s

underway Indicate that other at-

tractive investment propositi Cms will be
broarht oat If the public inquiry con-

tinues to broaden on the" lines ot the
last few days. Those developments have
shown that a 7S or an f per cent, in-

come return, assured for ten years, with
a valuable conversion prrrHere or a
premium for redemption at th end of
that period waa proviar 'an Irresistible
attraction to the person with money to
Invest, markinff a gratifrlar chanr In
the situation, and may prepare the way
for a sustained revival of Investment ia--

i teres! all around.

j Continued Credit Strain.
j Too much need not be taken lor
'rranted In thf connection, because the
i credit strain continues with little abate- -
iment In this country and Europe. The
'Bank of Enrlacd a. week ago reported
i the lowest reserve ratio shown In half a
century, and the next cay our own ea-er- al

reserve institutions, with one ex-

ception, announced the smallest reserve
basis since the system was etabUshed in
Koxember, 18H. Furthermore, the vol-

ume of Federal Teserve coles In circu-
lation on July S touched SI.lCI.tl4.004.
the hlrhest total ever reported. Inas-
much as the United States and Great
Britain represent proportionately rreater
fr.nMttc; strenrth than any of the other
nations, it is obvious that the whole
world is sutferlnr from a credit short-ar- e

ot serious proportions. This is likely
to be a rovernlnr factor In investment

; operations until the dose of If20 at
leasr. Because in no peace year turce
civil war days has the pressure for
credit accommodation been as

as it now is.

Lean Differentiation.
This accounts for extraordinary re-

quests pourinr into the Beserre Board
from all sections of the country and
asklnr that body to define essential and

loans that the member
banks mifht have a specific rnlinr to'
rulde them in extendinr credit to cus-
tomers. The board has declined con-
sistently to do tills in the belief that the
lendlnc bank Itself was better able to
tell what Industries were essential to
the welfare of its community than would
be any rovernlnr board not in touch
with local conditions. The board has
not even attempted to instruct the re-
serve banks as to what kind of paper
should be rediscounted, but has con-
tented itself with a reneral statement
coverinr the necessity of curtalllcr loans
for unproductive purposes. This has ex-
cited much criticism in some quarters
on the theory that the board should be
more explicit In a matter of such im-
portance because various business inter-
ests were sutferlnr from the. failure ot
the commercial banks td follow a uni-
form policy In znakinr necessary ad-
vances to various Industries.

Board's AttJtnde.
In cominmeatlnr on the necessity of

baviar the Reserve Board say flatly
what an essential loan really is, the
current weekly letter of the Bankers'
Statistics Corporation, deallnr with the
financial situation, says: "Eventually
the Federal Reserve Board will be com-
pelled to define an essential loan. Con-
stantly lnereaxlnr discount rates would
ultimately briar contraction and defla-
tion, but not before productive enter
prise had been seriously crippled. If
production is not to be handicapped by
an Inadequacy of credit at reasonable
rates, it Is clearly necessary that steps
should be taken to establish what Is an
essential loan with the reneral welfare
of the nation la view rather that
of any Individual section."

Another Tlew. .
Unless the Reserve Board chances its

attitude It will not attempt to rule on
the question at all. but will continue to
follow the course outlined by Gov. Har- -
dlnr to representatives of the csnnlnr
Industry, who, after sayinr that the
board had never undertaken to dieren
tiate between different classes ot loans,
added: "While the board has pointed
out the necessity for the exercise ot
rood jndrment on the part ot member
banks In rrantinr credits sod the neces
sity of wise discrimination on their part
on essential, less essential and

paper. It has not undertaken to
define or to rive any expression of its
views as to what constitutes essential
paper, but on the other hand has dis-
tinctly stated that this la a matter which
should be left for local determination
upon the theory that Individual banks
are intimately acquainted with the In-

dustrial, arricultural and commercial re.
cfiiiremeuts of their respective communi
ties and are better qualified than asyona
else to pass upon the essential character
of loans offered,

Complex-Problem- .

Whatever the Reserve Board ultimate
ly determines to do in the premises there
t nn ritmht hnt that th tmlWm .iAm
nf th rftcntnK rtimrnerrlal KnV air I

havinr the time of their lives tn nr

their customers that thousands
of loans are not essential. D urine the
war It was comparatively easy to

between undertakinrs essential
to wisninr the war and those not di-

rectly related to the Government's par-
ticipation In it. But with the war
ended and banks Snancmr larr recon-
struction loans, besides those required
for the rehabilitation of railroads and
prompt jnarketinr of crops. It has be--'
come a serious problem to differentiate
satitfactorUy and for the rood of whole
coTTinrarJUes or whole sections. The ac

has been mads worse by freirht
nrerUon and Inability of merchants

to liquidate loans baaed oa of
xneriajd!M lest s railroad sdlarv

switches or crossroads hundred ot alle
fnfen destination, la that Banner many
mllDoTia ol dollars cX credit which now
could 7m earoloyed productively baa beta
trosta bat. lo th detriment of the com-
mercial loan znsrket'tuid th oonctrji
hank position, Tnat censtsUoa la apt
the menace that It was, owirjr to efforts
d th Interstate Ooimnnw Conunla-aio- a

to rash ccjatjuoeat to ieritas'where
It wa4 tnost needed ana keep freight
snoring; everywhere. Bat conditions still
are far from normal, a railroads had
35.CD0 more bad order cars to handle at
the end ot Ooverwneat copenlaloa than
they had at th time that the transporta-
tion oca--

railroads win aooo art Increased
ITh ratea to compensate them for

,
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BROWN BROTHERS & CO.
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NEW YORK

, IhvtMtment Securities

Foreign Exchange

Deposit Accounts

BROWN, SHIPLEY COMPANY

ta

established 1310
Of&e far Travelir

If all Kail. taXDQH. a. V.

Standard Bank of
SobUi African

times very glad to discussWESouth African and Australian trade
conditions exporters and importers.

Established 58 Years

370 Branches and Agencies
Resources $350,778,055

TStng. MACINTYRE, Agent
6S,WtosrR3SET new" York.

HASKINS & SELLS
CERTIFIED PUBLIC ACCOUNTANTS

casxx Aoottcss "HASKsnxs"
ESrcimvE Omca

469 FIFTH AVENUE at 4Ctm STREET
NEW YORK

for

Bostoa

&

reuadrra

rrrrssuasH

ARE atall

with

KXW Of&ZAMS
carrLz ,

crrr
sorrca
ATLANTA

TULSA
wATcarowN

uoaboa
raies
KAVAMA
CKAJiSKAl

Announce ithat they have opened offices
in Shanghai. Havana, and Paris, as follows:

Shanghai. China (April 1. 1920). 131 Szec-hue- n

Road. Manager. Mr. Henry S. DeVault.
FROM THEIR NEW YORK STAFF.

Havana. Cuiea (July 1. 1920X National
Bantcof Cuba Building. Manager. Mr. Juuan
L. Barnett. from their New York staff.

Paris. France (July 1, 1920). 49 Rue de
Provence, Manager. Mr. Howard P. Garner,
from their New York Staff and latterly
Chief Accountant the United
Liquidation Commission.

JDLV.1, I920,

United Retail Candy Stores
The men dusted with the nanrscmrr.t of the United Retail Candy
Company are the sane that have rr.xic tbs United Cigar Storq Ccen-pftn- y

croc of the roorct successful mtrngiscs in this ciocctrr.

That the name "United" speSj Jhaeira1 It is ijisplayed is
ccoplctdy lb uvea by the tregc crou.'Ja that have nt7rH the inau-Eurtai-

of the vaxioaa stcres opsaed by the United Retail Candy
Cccnpssy in New York City.

Five stares etc cow in eperntion ia New York City, a crest rrutnj' more
win be opened here, arid in a tear tseeks Newark sod Fluladdphia
will see the first United Candy Stores opened there.
The United Retail Csndy Company jUam to open stores thrrwiEhf:
the country, modelled alcc the lines that have xoade the United
Cirer Stores Co. a rational

If you wast to go along with the xsea who have made their stock-
holders rich, we advise you to buy

United Retail CantJy
wh2e the company is still in its tnfency, sad while its possbSities
alccc inwesliueut fines are stHl usreaHzed.

For further data, apply to

Bamberger. Loeb & Co.
Specialists in aU Tobacco end Unlisted Issues

25 Broad Street New York
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EXAMINATIONS AND STUDIES
Industrial and Public Service Properties

REPORTS
Valuation and Operating Efficiency

Peoples Trust Co. Brooklyn
Bankers Trust Co..
Bordens CoiraTion

McCLURE, JONES REED
Breadway

YORK

kamsas

States

USe.DarbemSL
CHICAGO

Gulf Oil
Atluitic Lobos Pet.
City Investing

REDERIC H.HATCH
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